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SUBJECT: SINGAPORE FOREIGN MINISTER TO VISIT MIDDLE EAST; 
HAS ECONOMIC AXE TO OIL 

REF: SINGAPORE 0243 

1. FOREIGN MINISTER RAJARATNAM LEFT SINGAPORE JANUARY 21 
FOR THREE WEEK TOUR OF MIDDLE EAST WHICH HE DESCRIBED AS 
"FIRST COMPREHENSIVE, EXPLORATORY VISIT TO WEST ASIA." 

IN AIRPORT DEPARTURE INTERVIEW, HE DESCRIBED PURPOSE 
OF TRIP TO BE "PROMOTING CLOSER ECONOMIC RELATIONS 
WITH THE ARAB COUNTRIES," AND EXPRESSED INTEREST IN 
HAVING ARABS INVEST SOME OF THEIR SURPLUS 
CASH IN SINGAPORE. 

2. HE SAID OIL SUPPLY PROBLEM IS BEING SOLVED BUT 
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THAT SINGAPORE "INDUSTRIES AND LINKS WITH REST OF WORLD 
DEPEND ON OIL AND CAN'T LIVE IN A PERIOD IN WHICH OIL 
PRICES GO UP EVERY FEW MONTHS." THE FOREIGN MINISTER ALSO 
STATED THAT THE ARAB COUNTRIES CONSIDERED SINGAPORE TO BE 
A MIDDLE GRADE, NEUTRAL COUNTRY WITH REGARD TO OIL SUPPLY 
BUT DID NOT SAY HE INTENDED TO SEEK AN UPGRADING TO 
FRIENDLY COUNTRY STATUS.” 

COMMENT: SINGAPORE. NOW GRAPPLING WITH GENERAL COST OF 
LIVING INCREASES, DEPENDS ON OIL AS ENERGY SOURCE AND 
FREQUENT SHIPPING SCHEDULES FOGCUTS GROWING INDUSTRIAL SECTOR. 
EFFECTS OF OIL PRICE JUMPS NOT CLEAR YET BUT GOS 
RIGHTFULLY CONCERENED ABOUT ANY DE-STABILIZING EFFECT 
ON MOMENTUM OF ITS GROWTH. 
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